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Annexura 18

Rationale of the Proposed Scheme of Arrangement between Sundaram Finance Limited
('SFL'} and Sundaram Insurance Broking Services Limited ('SIB5L') and Infrelght
Logistica Solutions Limited (‘Infrelght'}) and Sundaram BPO India Limited (‘Sundaram
BPQ') and Sundaram Finance |nvestments Limited {'SFIL') and their respectlve
Shareholders and Creditors

At the Board Meeting held on 17™ February 2017, the Board ol Direclors approved the draft
Schame of Arrangement and Amalgamation, which involves

a. Amalgamauon of Sundaram Insurance Broking Services Limited and Infreight Logistics
Solutions Limiled (' Transleror Companies') with SFL;

b Demerger of shared services business of Sundaram BFO India Limited into SFL; and
then

¢. Demerger of non-core business activitiea of SFL into Sundaram Finance Investmarts
Limited

Ralionale of the proposed Scheme

The amalgamation of the Transferor Companies into ihe Company would bang about
operational efficiencies and reduction of administralive and managenal gverheads as well as
multiplicity of legal compliances.

The demerger of the shared services division of Sundaram BPO inlo the Company would:
Facililale the consoiidation of the shared services activities / business carried on by
Sundaram BPO to group companies along with simiar services rendered by SFL for
the purpose of achieving admiristralive efficiencies and economies of scale while
sarvicng such group companies, and

Enable maintenance of an optimal shareholding structure.

The demerger of non-core business acliviies of the Company into SFIL {which would include
the consolidated shared services business) would:

Unlgck the wvalug ol the non-core business including investmenls in non-financial
sarvices related businesses to maximize shareholders' wealth;

i BN "
F % .
= \

Sundaram Finance Limiled

Roel, CANice: 21, Mtk Roadl, Chennal - 600 002, India  PAN: AAATSIS934A T 1S TNTOS4PLCO0D 2429
Flv +'1 44 232 1181 www.sundaramf@inancein  [-mal- wecare®sundaram fingne e, in

B L AE Page 1 of 2
. -.\ £ ..I ._-.\.‘
AN~ — ———



SUNDARAM FINANCE

# | Enduring values. New age hinking.

— Create a platform for shareholders to participate in ihe growth prospects of the non-
core investments f business,

- Enable the attnbution of appropriate risk and valuation to the concemed businessas
based on s nsk-retum profile and cash lows,

—- Ensure dedicaled leadership and management in respect of the core and non-core
businesses,

~  Provide greater vigibility on the performance of the businesses;

- Ring fence the core and non-core activities;
Facltate inveslments by strategic playerse; and
Facllitate effective provisioning of shared services to group companies as wall as

affiliates
For Sundaram Finance Limited
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Date: 17 02 2017 P. Viswanathan NG
Place' Chennai Secretary & Compliance Officer
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